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Exciting Evening: June 11
Leadership Night

Wednesday, June 11 will be a spe-
cial evening for the Republican
Club of Rossmoor. You don’t want
to miss it. On this evening the
Club will recognize Republican
standard bearers in the November
general election and meet the new
Chairman of the Contra Costa Re-
publican Party as well as the
County Party’s Executive Director.

The Club has been saving its
pennies and on June 11 will make
significant financial contributions
to the John McCain for President
campaign, to Nicholas Gerber, the
Republican candidate in Congres-
sional District 10, to Dean Andal,
Republican candidate in Congres-
sional District 11, and to the win-
ner of the Republican nomination
in Assembly District 15, who will
be chosen in the June 3 primary
election.

These are all important races.
AD 15 is the only Republican As-
sembly seat in the Bay area, and it
must be held. CD 11 is the Con-
gressional seat formerly held by

Richard Pombo, beaten two years
ago by Democrat Jerry McNerney.
Defeating Barack Obama and Ellen
Tauscher are also crucial.

In addition, Contra Costa
County’s new Republican Party
chairman, Greg Poulos (replacing
Tom Del Beccaro) will speak to our
group, as will the County Party’s
Executive Director, Tim Baker, who
served in Iraq and Afghanistan as a
combat captain in the Marine
Corps.

Seldom has the Club had an op-
portunity to meet and hear such
a group of important political
leaders. By virtue of membership
in the Republican Club of Ross-
moor, every member has been a
participant in raising the funds
that will be donated to the several
Republican campaigns. It is an
evening not to be missed.

A dinner reservation form is
included in this Republican
and must be turned in by
noon, Friday, June 6.

Over 150
Rossmoor

.Republicans
“heard Rev.
Jesse Lee Pe-
terson’s inspi-
rational mes-

Rev. Peterson with
adopted son Kerr Johnson

sage at the
Club’s May meeting. Rev. Peterson
spoke of personal responsibility and
independence from the politics of vic-
timization preached by the likes of

Jesse Jackson and Al Sharpton. Rev.
Peterson’s life had spiraled downward
after he came to California from Ala-
bama as a young man. He began to
believe that his enormous personal
problems were the result of racism
rather than his own actions. Coming
to his senses, he realized that he was
the master of his own fate, and from
that moment onward he turned his life
around. He is now a major force for
good in the Los Angeles community.
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My Opinion:

Budget Blather 101
President Tom Fryer

Five years ago USA TODAY analyzed the financial stew-
ardship of the 50 states, including the effectiveness of
their taxing and spending practices. The paper looked
at such things as spending growth, adjusted for infla-
tion and population growth, bond ratings, and the qual-
ity and fairness of the states’ tax systems. Of the 50
United States, California ranked 50th, dead last. Were
USA TODAY to repeat its analysis in 2008, I suspect
California would rank even lower.

Today California faces yet another monumental budget
crisis, this one also of its own making, a huge gap be-
tween income and outgo of over $17 BILLION. Yet again
everyone is saying “Sock it to somebody else.”

To understand how this happens with such regularity, a
word should be said about how public sector budgets
are built. First, there are two sides to every budget:
revenues and expenditures. One year’s expenditure
budget becomes the base for the next year’s expenditure
budget. Every year existing costs, for utilities, insur-
ance, supplies, technology, etc., always increase by
some amount. Employee health benefits over the last
few decades have increased annually well beyond the
Consumer Price Index. Multi-year contracts with em-
ployee unions build in salary escalations. Employee
costs, including salaries and benefits, comprise approxi-
mately 80 to 85% of public sector budgets, sometimes
more.

Why do bridges fall down? In the Minnesota case, offi-
cials said that maintenance was put off because of
budget constraints. Translated into English that means
they put the money they had in areas other than main-
tenance. Buildings and bridges, of course, don’t
threaten job actions or carry signs and picket governing
boards and city and county councils.

At the Federal level, expenditure cuts are never dis-
cussed. The Federal expenditure budget has so many
automatic escalators built in that base spending from
one year to the next is never what the argument is

about. The argument is over the rate of increase in the
expenditure budget. Reducing the rate of increase is
what Congress is pleased to call budget “cuts”.

Managers of existing programs always “need” more peo-
ple and money. The volume of work in almost every de-
partment varies throughout the year. It’s easy to under-
stand, for example, if you run a college registrar’s office,
there’s more work to be done when students are regis-
tering for classes than when theyre not. Managers in
every department want to staff for the peak loads, which
means that through most of the year, offices are often
overstaffed. Department stores bring on temporary per-
sonnel for the Christmas season, but many public sec-
tor department heads advocate full-time solutions. The
larger one’s department the more prestige one has and,
by the way, the greater the compensation one should
receive.

It’s also crucial to spend every dollar one has budgeted.
In the public sector, carryovers are often not permitted,
so if there are unspent dollars, it may signal that one’s
budget can be reduced, a doomsday scenario for the
budgeteer. This leads to the truth that a dollar saved is
a dollar overlooked.

Notice that nothing has been said so far about new pro-

grams. New programs are, of course, a special case.
Inevitably they bring increased and annually escalating
costs, and the moment a new program is created, a con-
stituency emerges that believes devoutly the new pro-
gram is sacred, and will cure bunions, and must not be
cut under any circumstances. Unions are superb in
such protectionism and in using the exquisite elegance
of the English language to clothe naked self interest in
the celestial raiment of high moral principle.

Today’s essay has dealt with expenditure budgets and
has only suggested a tiny fraction of the mischief to be
found it them. Next month, I'll have something to say
about income budgets.

The Obama Watch

“Although Obama presents himself as the agent of
new things — using ‘change’ endlessly — the cold fact
is that virtually everything he says about domestic pol-
icy is straight out of the 1960s and everything he says
about foreign policy is out of the 1930s.

“Protecting criminals, attacking business, increasing
government spending, promoting a sense of envy and
grievance, raising taxes on people who are productive
and subsidizing those who are not — all this is a re-run
of the 1960s. .. ..

“Internationally, the approach that Obama proposes
— including the media magic of meetings between
heads of state — was tried during the 1930s. That ap-
proach, in the name of peace, is what led to the most
catastrophic war in human history.

“Everything seems new to those too young to remem-
ber the old and too ignorant of history to have heard
about it.”

...Thomas Sowell







